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SOLD PROPERTIES 

EXIT STRATEGIES 
 
We are currently working with  Qualified 
Investors  and with Sellers preferring  to 
market their properties as “Quiet” or “Off 
Market”  or those wishing traditional Listings. 
 
Self-storage acquisitions have slowed from their 
manic pace of just two years ago. There are 
however still many buyers wanting to invest. With 
widening availability of capital and less risk 
tolerance for new development, acquisitions seem  
for many the best way to start growing again.  
(See page 3 for some details on recent acquisitions) 
 
For anyone thinking about selling their self-storage 
facility, these emerging trends along with what we 
will undoubtedly look back on as incredibly low 
income tax rates and a capital gains tax rate of just 
15% are compelling.  For most investors capital 
gains tax rates will be 33% higher in 2011. 
 
Call us for a confidential no obligation analysis 
of your self storage property.  

  

ALTHOUGH THERE ARE STILL CHALLENGES AHEAD  
SELF STORAGE CONTINUES TO HOLD UP VERY WELL  
  
In an industry where reliable outside data on the performance of our 
business is hard to come by, the operating results for the four publicly traded 
Self Storage Real Estate Investment Trusts (REIT’s); Public Storage (PSA), Extra 
Space (EXR), U- Store It (YSI) and Sovran (SSS) are a very useful source of  
information on just how well the self storage industry is doing: 
 
• Occupancy on average at the REIT’s have increased nominally in 2009 to 

81.7% compared to the average  rate of 81.5 % in 2008. 
  
• The average REIT Rent per Available Square  Foot for 2009 was $11.44, 

down only 3% compared to 2008. Net operating income has been 
improving, driven by decreasing new tenant rental concessions, fewer 
tenant move outs and  control of expenses. 

 

• Indications are that in the First Quarter 2010 the industry experienced 
stabilization in both rents per square foot and  occupancy rates. 

 

• The average stock price of Self Storage REIT’s for the period of April 1, 
2009 to April 1, 2010 has increased by over 125%. The highest 
appreciation coming from companies that have done the most to 
enhance their balance sheets with new capital. (See graph on Page 3) 

 

• Given virtually no new development starts or projects in the pipeline, it 
certainly appears that acquisitions will pick up speed in 2010, as well 
capitalized companies acquire existing self storage as a means to grow.  

 
(This column continues on pages 3) 
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Beachside Business Center & Storage 
Indian Harbour, Florida 
 

 

43,000 SF  
Self Storage and 
Contractors Space 
 

Distressed Sale 

Value Added Services:   I   Brokerage   I   Consulting   I   Management 

• Market Analysis 
 

• Staff Procurement, Evaluation & Training 
 

• Advertising, Promotions and Marketing 
 

• Revenue Management & Expense Controls 
 
Contact us for a free analysis of your facility 

PROPERTY MANAGEMENT  SERVICES 
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$1,550,000 
Expansion Potential within Existing Building 
• 338 units 
• +/- 26,254 net rentable SF 

York, York County, PA Stewartsville, Warren County, NJ 

$3,000,000 
Expansion Approvals & Improvements 
• 265 units 
• +/-  36,875 net rentable SF 

Washington Twp., Gloucester County, NJ 

$1,250,000 
Approved Development Site 
• +/- 11 Acres 
• +/- 70,000 net rentable SF 

AVAILABLE PROPERTIES 

ANNOUNCEMENTS 

SUPNICK REAL ESTATE ANNOUNCES THEIR APPOINTMENT AS PROPERTY MANAGERS AND MARKETING 
CONSULTANTS  FOR A NEW SELF STORAGE FACILITY IN MANTUA, NEW JERSEY.  
 

We are currently seeking new Management and Marketing Assignments. 
 

Our services are highly cost competitive, personalized, client focused, hands on and results driven.  
 

Call us for a complimentary and confidential analysis of your market, property and operations. 
 

Find out how together we can make a major positive impact in your bottom line results. 

Cherry Hill, Camden County, NJ 

UNDER CONTRACT 
• 424 units 
• +/- 48,000 net rentable SF 
• Short Sale 
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Self Storage REIT Performance 
3rd & 4th Qtr. 2008 vs. 3rd & 4th Qtr. 2009 

Self Storage REIT 
1 Year Stock Performance 

Assistance for Property Owners with Problem Loans 
 

Supnick Real Estate Company has partnered with Dan Myers & Associates PC to help owners find solutions to problem properties. 

Borrowers and property owners can restructure their loan obligations through structured workouts, loan modifications and other 

methods.  Call us for a confidential discussion about your situation and ways that we can help. 

...continued from page 1 
 
Recent REIT Acquisition 
 
Public Storage Inc., announced a recent deal to acquire 28 
self-storage facilities in Los Angeles and two in Chicago, 
assuming up to $126 million in debt and paying $63 million 
in cash to the unnamed sellers. 
 
U-Store-It reported in February that they had completed $875 
million in various capital raising efforts, which would enable 
them to evaluate acquisition opportunities. 
 
Much work still needs to be done to improve 
performance. 
 
Most observers believe that increasing occupancies and 
collected rents have been positively influenced more by a   
slowdown in the pace at which existing tenants were moving 
out more so  than by an increase in new tenants moving in. 
While declines in occupancy appear to have bottomed out 
there are still pressures on pricing power in the form of 
reduced rents and increased move in incentives. 
 
Based upon evidence from the properties that we manage, as 
well as from the many operators we speak to, it appears that 
the First Quarter of 2010 has shown even better operating 
results compared to the second half of 2009. This is 
particularly noteworthy since the winter months usually see a 
downward trend based on seasonality.  
 
Recent surveys completed by Self Storage Data Services 
(SSDS) of some 850,000±   self storage rental units across the 
nation, measuring demand and unit absorption seem to 
support these trends. SSDS found that demand has turned 
positive for the second month in a row in 2010 and that 
while down slightly in February 2010 compared to February 
2009 demand continued to improve. While there has been 
improvement in the data over the past year, SSDS reports 
that overall their performance index of self storage has fallen 
to the lowest level since the company began reporting results 
on self storage industry  in 2003.  
 
On the finance side, there are still large amounts of loans  
that were made to self storage owners which will be coming 
due in the next several years.  While the overall averages have 
been improving, many owners face greater competition and 
the need to invest to improve their facilities and on-site 
management. Many of these  properties with impending loan 
maturities are located in markets that have not only 
experienced revenue declines but also consequent declining 
property valuations. It is hoped and expected that the 
increasing levels of capital availability to the major investors in 
self storage will extend to a wider range of operators 
(particularly those with maturing loans), as well as,  many 
smaller investors who are anxious to acquire properties. 
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